
Foreign Service of the 
United States of America 


INCOMING AMERICAN EMBASSY VIENNA 


limited official use 


isosas 


ACTION: 


AMB 

/ 

DCM 

j_ 

POL 

LL 

ECON 


PR 

tt 

DAO 


ADM 


AP 


AF 


AGS 


AS 


MED 


FBIS 


EXIM 


INS 


CON 


MIAA 


UNIDO 


PA 


AC n 


AC/P 


RF 








FILES 

JZ 


Classifteatton 


? ^rf?35Z DSC 72 
*^1 'JS’^ISSIO'? EC BRUSSEL? 

TO RUEHC/SECSTaTS ''ASHDC -4532 
RUFH0L/A;1E1EASSy BON\' S'*?? 
ZE'’/AHE'‘BftESY BRUSSELS IJf^l 
R'.’DTC/A^E’^SASSY LO^!PO''l 7257 
■?"EI-’OT/AMEMBASsy OTTA'VA 747 
^''E’-TP/Af'IE^aASSY TAIPEI 19£ 
-“EGAAA/AIC GERXAMTOW'I 542 
oijt:M»L'/(l5M!SSION’ IAEA VIEV'IA 
5T . . 


1095 


LIVITZD OFFICIAL USE EC BRUSSELS.5045 



St'EJECJT; PROPOSED REPPOCESSIMG PLANT FOR REPUBLIC OF CHIflA 
REF: A) STATE 2271SI; B) OTTAUA 2277 


U* 



rcG 


V »-j 


LA’d 


:«t3 




.1M 


<V1^ 

UQ 


r:KO 


Kl' 


yi'itE 


». ACCORDI''G TO COMPPIf-lO ANTWERP OFFICIAL (PROTECT SOURCE), » 

SECRETARY GENERAL CHENG OF .ROC ATONIC EVE°GY VISITED EUROPE WITHIN •< 
RECENT MONTHS CONCERNING THIS PROJECT AND VISITED PROSPECTIVE 
©'■TRACTORS IN FRANCE (SAINT G03AIN TECHNIQUES NOUVIlLLES) , 

GERMANY CJMDE-LURGI G^OUP), BELGI'J"' (COMPRI.MO, A’'’TV'E®='), A'‘D THE 
•jY (OMCL). THIS VISIT AMD SUBSEQUENT COMMUNICATIONS, INCLUDIN': 

TEAM V!«JITS TO TAI'-'aN BY AT LEAST .SOME OF THE PROSPECTIVE CO-i- 
TRACTORS, HAVE REPORTEDLY RESULTED IN.REDUCING THE LIST O'" 

©TEf'TlAL CONTRACTORS TO THOSE I"' GERMANY AND BELGIUM, WITH THE 
R3.RMER CI!RRE»’TLY BEI'K? THE FAVORED CANDIDATE. (THE BELGIA” 

©MFANY WAS INTRODUCED TO THIS PROJECT BY BELGOMUCLE« I°E '-'RO <>4? 
T[''ITIALLY CONTACTED BY CHINESE. MOREOVER, PA°ENT COMPANY OF 
BELGIAN BIDDER IS COMPRIMO, A DUTCH FIR'»', fiND CEPTAr-l OFFICIALS 
pF parent COMPANY HaVF PLAYED A ROLE, BUT BELGIAN SUBSIDIARY 
t^S THE ACTIVE BIDDER AND '-'OULD EE THE RESPONSIBLE PARTY IF 
^HAWARDED CONTRACT.) 




COVERN- 
MflTERIALS, 


ACCORDING TO SAME SOURCE ONLY THE GER'^AN RIDDER HAS A 
■rs.^ME’'TAL GUARANTEE FOR DELIVERY OF NECESSARY EQUIPMEmT A*'D 
I.E., A GUAPA'ITEE THAT MFCESSAPY RYPORT LICENSES WILL 
APPROVED. REPORTEDLY, FRE^’C^I GOVERNMENT, BASED ON HIGH-LEVEL 
R3LITIC.AL CONSIDERATIONS ti'jPELATED TO THIS ‘’UCLEAR ISSUE, '-'ILL 
VOT APPROVE EXPORTS TO TAI’^'AN; THIS MATTER IS CURRENTLY BEING 
:XPLOPED WITH THE BELGIAN GOVERNMENT BY THE POTENTIAL BELGIAN 
pDMTRACTOR, W^O RECOG'^'IEES THIS MILL BE A DIFFICULT PPOBLTN FOR 
(AT THE TIMS OF CHEN’S VISIT TO BELGIUM, A FRC REPRE- 
FORMALLY COMPLAP'ED TO THE ^^OS ABOUT CHEN BEP'S PCCEIVED 
OFFICIALS.) WE DO HOT K^^0W ''HETHER THE BRITISH CANDIDACY 
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FOR THE CON’TRhCT PROGRESSED TO THE POIi^T OF OSThl'^IHG A UK 
COVER'-’ME VTAL DECISION] AROUT GUARANTEE OF DELIVERY. ALSO, IT IS 
^DT Krt'OWN WHETHER GOF DECISION ABOUT EXPORT '''AS TAKEN BEFORE OR 
AFTEo FRENCH COMPANY WAS DROPPED FROM ROC LIST OF POTENTIAL 
CONTRACTORS. FRG GUARANTEE OF DELIVERY IS VIEWED BY EELGlaN 
COMPANY AS A MAJOR REASO'^I FOR CURRE-''T LEAD OF GERMAN COMPANY IN 
THE COMPETITION FOR THIS CONTRACT. 

3. IT APPEARS, WITH RESPECT TO PARA 3 OF REF A, THAT US IS 

S'JGGESTr’G TO ROC THAT IT MUST BE CONTENT WITH STATUS QUO IN ITS 

FUEL CYCLE'CAPAEILITY U^'LESS AJ'D UNTIL THAT OBJECTIVE CA'' BE 

REALIZED EXCLUSIVELY FROM INDIGENOUS TECHNICAL EXPERTISE AND 

INDUSTRIAL CAPABILITY. THE ONLY APPARENT POTENTIAL RELIEF ON THE 

HORIZON FOR ROC, IF OTHER SUPPLIER NATIONS ■'•/ERE TO ADOPT 

SIMILAR POSITIONS, MIGHT BE THROUGH THE PES'JLTS OF THE 

ZANGGER COMMITTEE EXERCISE. EVEN THIS POSSIBILITY, V'E ASSUME, HAS 

A HIGH DEGREE OF IJNCEPTaiNTY OF '-/ORKING FAVORABLY FOR THE ROC 

IN THE CHEMICAL REPROCESSING AREA. IF ONE "ERE TO ASSUME ROC IS .‘J 

determined to REALIZE EVEN MODEST REPROCESSING CAPABILITY, AN 

IMPORTANT PUESTION FOR '-'ESTERN SUPPLIERS IS WHETHER IT IS BETTER 

TO BE ASSOCIATED '^'ITH THE PROJECT THRU COM'^ERCIAL INTERSTS AND 

THEREBY ASSURE A" APPROPRIATE DEGPEE OF SAFEGUARDS I'^'POSED OR RIJN ' 

THE RISK OF ROC FINDING OTHER 't/AYS OF REALIZING OBJECTIVE WITH 

U’"CERTAr'TY ABOUT CONTROLS. GDS 
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